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§.0 Introduction

This document constitutes the formal internal valuation dossier for the Julia Mandelbrot System, Version 7.6.3 (TMS"),
prepared within QuantCo’s epistemic systems evaluation protocol. JMS is not to be understood as a software product in the
conventional sense. It is a computational epistemology — a system whose functional logic encodes irreducible theoretical
constructs across fractal geometry, fuzzy logic, quantum-inspired optimization, and topological data analysis.

Its operational focus lies in the real-time recognition and exploitation of informational asymmetry, adversarial manipulation,
and morphogenetic dynamics within complex financial markets. JMS instantiates a layered cognitive architecture wherein
market behavior is modeled not as stochastic drift, but as entropically curved flow across high-dimensional regime spaces.

This valuation departs from classical software economic modeling. Instead, we engage a multi-dimensional methodology
tailored to epistemically entangled systems. The framework mcludes:

e Epistemic Metrics: capturing architectural irreducibility, decision intelligence, and innovation density;

¢  Ontological Substitution Cost: what it would require to rebuild the system's knowledge architecture, not just its
functionality;

¢ Operational Convexity Validation: confirming the emergence of asymmetric payoffs under antifragile behavior in
live-market deployment.

We estimate, based on simulated replication scenarios involving advanced theoretical and engineering talent:

e Total epistemically equivalent replication cost: USD 142.3 million (+12.7%),

e Based on 36-month coordinated development involving 12 PhDs (topology, quantum, fuzzy logic, financial
epistemology) and 10+ senior HFT- and GPU-specialized engineers,

e Incorporating institutional-grade simulation, backtesting, compliance testing, and IP framing protocols.

The valuation dimensions considered are:

e Irreducibility of modular interplay,
¢  Economic substitutability of foundational epistemic primitives,
e Intrinsic strategic value of the design intelligence embedded in its architecture.
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Our estimate, after simulating team composition, technological stack, timeline, and validation procedures, sets the
replication cost of the Julia Mandelbrot System (JMS) at USD 142.8 million, +12.7%, under current global developer and
PhD labor market conditions.

§.1 Methodological Framework

The present valuation and classification report applies QuantCo’s proprietary multi-axial epistemic audit protocol,
developed to assess the intrinsic value, non-substitutability, and strategic viability of advanced algorithmic systems
characterized by emergent intelligence, multi-theoretical embeddings, and antifragile execution behavior.

This framework is designed to handle systems whose logic and architecture are not merely technical but epistemologically
entangled — i.e., they encode knowledge not in symbolic declarations but through cross-domain recursive integration.

The valuation of the Julia Mandelbrot System V7.6.3 (JMS) incorporates the following analytical pillars:

e Architectural Depth Score (ADS):
o Captures the density and originality of theoretical synthesis across formalisms, including fractal geometry,
persistent homology, Lukasiewicz fuzzy logic, QUBO optimization, and non-parametric information theory.
o Reflects not line count or model count, but the degree of irreducible theoretical layering present in system
behavior.
¢ Epistemic Irreducibility Index (EII):
o Measures the extent to which a system’s modules co-constitute one another epistemically — 1.e., the
functional validity of a layer (e.g., fuzzy inference) is conditioned upon the ontological presence of another
(e.g., topological regime classifier).
o In]JMS, this reflects the impossibility of substituting or isolating core modules without collapsing antifragile
coherence.
e Replication Cost Index (RCI):
o A labor-modeling construct grounded in multi-disciplinary PhD effort projections, senior engineering build
cycles, and epistemic coordination requirements.
o This estimate yields a non-linear replication curve; with rising marginal epistemic cost as the system nears
1somorphic behavior.
¢ Decision Intelligence Quotient (DIQ):
o Quantifies the degree to which a system makes non-predictive, morphology-sensitive, asymmetrically
beneficial decistons under entropic bifurcations and unmodeled conditions.
o Measures antifragile intelligence, not through forecast accuracy but through emergent shape-responsiveness.

Once scored, the system is situated within QuantCo’s Epistemic Asset Typology, a categorical framework classifying
algorithmic systems as:

e C(Class a: Architecturally Irreducible, Epistemically Non-Substitutable, License-Restricted, Strategic IP.
e (lass B: Modularly Valuable, Substitutably Constructible, Audit-Friendly, Open-License Possible.
e Class y: Narrow Utlity, Fasily Replicable, Legacy-Compatible.

A final strategic recommendation is then issued, encompassing:

e Patentability and jurisdictional strategy;
e Licensing and revenue structure (white-box, closed-core, hybrid);
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e  Capitalization and contribution valuation range;
¢  Roadmap for audit insertion into institutional compliance environments.

This methodological scaffold ensures that systems like JMS — which operate not merely at code level but at the level of
computational epistemology — are evaluated in a manner commensurate with their intellectual, strategic, and antifragile
capital.

§.2 Narrative of Embedded Intelligence

The Julia Mandelbrot System (JMS) is not a signal-generating engine in the classical quantitative sense. Rather, it represents
an operational materialization of a philosophical-mathematical epistemology — one that rejects the Gaussian, ergodic, and
linearist assumptions implicit in most financial inference engines. Instead, JMS enacts a model of market reality based on
rugosity, topological persistence, fuzzy morphologies, and entropic bifurcation.

Its architecture embodies a multi-layered synthesis, where each stratum encodes an epistemic hypothesis about markets as
complex adaptive systems. These layers function not as isolated modules, but as epistemically recursive components whose
behaviors modulate one another in real time. The layers are:

1. Fractal Geometry Engine:
o Extracts multiscale memory structures via wavelet decomposition, Hélder continuity, and multifractal
spectrum mapping.
o Interprets price evolution as a fractal process with non-constant local dimension, challenging smoothness
assumptions of volatility surfaces.
2. Topological Taxonomy Engine:
o Implements persistent homology and Bettr filtration to derive geometric invariants from temporal price
graphs.
o Generates a dynamic taxonomy of market regimes based on topological equivalence classes, beyond linear
clustering or price-level segmentation.
3. Fuzzy Decision Logic Core:
o Employs tukasiewicz fuzzy logic trees with adaptive propagation, enabling the expression of ambiguous
market states without rigid thresholds.
o Serves as the interpretive core translating topological and fractal structures into probabilistic market stances.
4. Quantum-Inspired Optimizer (QUBO Core):
o Casts allocation and signal prioritization as QUBO problems (minimize xTQx), solved via simulated
annealing approximating quanturn adiabatic evolution.
o Encodes risk constraints, entropy gradients, and fuzzy-signal differentials as penalty matrices.
Anomaly & Manipulation Detection Layer:
o Synthesizes Ricci-Ollivier curvature, Transter Entropy, and Kolmogorov complexity differentials to detect
microstructure anomalies.
o Enables forensic classification of spoofing, layering, wash trading, and compression-driven manipulations
mvisible to classical filter logic.

Cr

These five layers are co-dependent. Topology constrains fuzzy inference. Fuzzy inference shapes optimization pathways.
Optimization alters entropy surfaces, refining anomaly sensitivity. The system recursively adapts across this architecture,
generating epistemic coherence, not just output.
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§.3 Replication Cost and Irreducibility Valuation

This section provides a comprehensive valuation of the replication cost required to reproduce the Julia Mandelbrot System
V7.6.8 under epistemically equivalent, antifragile operational conditions. The analysis reflects QuantCo’s Epistemic Systems
Reconstruction Model (ESRM), calibrated for interdisciplinary system design, convex payofl logic, and topological anomaly
detection under non-stationary market conditions.

Scenario Parameters:

e Team Composition: 12 PhDs (topology, computational physics, quantum optimization, fuzzy logic, and epistemic
theory), 10+ senior engineers (C++, C#, GPU parallelism, HFT latency handling, TDA mstrumentation)

e Execution Window: 36 months (non-continuous integration, from clean-room inception)

e Infrastructure: Institutional-grade compute clusters with CUDA-compatible multi-GPU arrays, global tick-data
mgestion, synthetic adversarial stress testing

Estimated Total Replication Cost: USD 142.3M +12.7%

The first major cost component is the Epistemic R&D Core, which would require twelve full-time PhDs over a 36-month
horizon. These PhDs would need to span disciplines including topology, quantum-inspired optimization (QUBO),
Lukasiewicz logic, persistent homology, and regime-classification theory. Assuming a fully loaded annual cost per PhD of
approximately $800,000 USD — inclusive of base salary, benefits, institutional overhead, and international relocation where
applicable — the total estimated cost for this component stands at $28.8 million USD. These individuals are expected to
build from first principles the theoretical architecture that enables JMS’s irreducible intermodular structure.

The second cost vector is the Engineering Stack, which would demand at least ten senior quantitative developers highly
skilled in C++/C#, GPU acceleration, HFT exchange APIs, and modular runtime abstraction. We base this on an annual
cost of $640,000 USD per engineer, assuming full-time allocation and competitive global rates for HFT-caliber engineers.
This results in a projected outlay of approximately $19.2 million USD over the build cycle.

The Topological Engine — responsible for real-time persistent homology, Betti filtration, and time-series topological feature
extraction — requires both theoretical and implementation sophistication. We estimate this module, with contributions from
both research and engineering, at $11.3 million USD, reflecting the relative scarcity of real-time TDA (Topological Data
Analysis) in operational financial environments.

The QUBO Optimizer Layer — a quantum-inspired optimization subsystem — must simulate annealing dynamics over
binary energy landscapes with real-time decision integration. Given the complexity of building an adiabatic deformation
scaffold that reacts to entropic regime shifts, we model this module at $14.7 million USD. This includes advanced matrix
programming, penalty term architecture, and probabilistic relaxation modeling.

For the Fuzzy Inference Layer, we assume integration of Lukasiewicz fuzzy logic into a backpropagation-capable inference
framework. This system enables dynamic confidence-weighted decision mapping in ambiguous conditions. The total cost of
this layer, combining algorithm design and systems integration, is $9.6 million USD.

The Microstructure and Curvature Engine implements Ricci-Ollivier curvature as an anomaly detection primitive across
financial graph topologies. The system allows real-time differential geometry computations for spoofing, layering, and
compression pattern detection. Given its interdisciplinary design and data throughput requirements, this subsystem 1s

estimated at $12.4 million USD.
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The Market Data Engine, which handles high-throughput tick-level ingestion from multiple venues, replay harnesses, and
entropy-based signal compression, requires advanced data pipeline engineering and failover design. Based on comparable
systems in hedge fund infrastructure, this module is projected at $7.1 million USD.

The Simulation and Payoff Framework — including Monte Carlo path engines, convexity emergence filters, and
morphogenic stressor diagnostics — is essential to validate systemic antifragility. We estimate this subsystem at $8.1 million
USD, incorporating model uncertainty propagation and bifurcation testing capabilities.

The Testing and Audit Layer, which supports full modular reproducibility, CI pipelines, unit/regression test coverage, and
uncertainty validation harnesses, is modeled at $6.6 million USD. This includes the development of test oracles capable of
validating epistemic properties, not merely outputs.

Finally, the Legal and IP Documentation Layer — which encompasses patent structuring, white-box and black-box licensing
schemas, and institutional compliance materials — is valued at $4.5 million USD. This assumes work by legal and technical
experts over 12 months to create defensible licensing and valuation scaffolds compatible with US, EU, and Brazilian
Jurisdictions.

In total, the replication cost to reconstruct the Julia Mandelbrot System with equivalent epistemic coherence, antifragile
architecture, and institutional auditability is modeled at $142.3 million USD, with an estimated variance of #12.7% based on
talent availability, institutional context, and design fidelity risks:

This figure represents not the cost of writing similar code or mimicking output, but of reinstantiating the embedded
intelligence and strategic interdependence that characterizes JMS. It reflects the rising marginal cost of epistemic depth and
antifragile design, particularly as the system approaches architectural isomorphism with the original.

Synthesis:

This total reflects not only the construction of code equivalents but also the emergent epistemic geometry of JMS — where
logic layers interact non-linearly across fuzzy, topological, and probabilistic domains. Any attempt at modular replication
without epistemic entanglement would fail to replicate its antifragile mtelligence or convex behavior.

§.4 Epistemic Intelligence and Substitutability

This section provides a foundational justification for the epistemic, architectural, and strategic value of the Julia Mandelbrot
System (JMS) in the context of its contribution to a capital raise by one of the NewCo partners, Marcos Elias. In contrast to
conventional software valuations, this analysis applies QuantCo’s epistemic asset valuation framework — which treats certain
systems as irreducible cognitive engines, not merely lines of executable code.

§4.1 Irreducibility Index (I)

The Irreducibility Index (I) quantifies the extent to which a system’s performance relies on deep, non-modular
mterdependence among heterogeneous mathematical frameworks — that is, whether its components could be rebuilt in
1solation without epistemic loss.

e 1=10.88 on a scale where 1.0 indicates total architectural entanglement.
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For JMS, this high score reflects the fact that each functional block (persistent homology, fuzzy logic, QUBO solvers) is
structurally co-dependent, meaning that they jointly form a coherent, non-decomposable epistemic architecture.

JMS does not merely apply persistent topology for anomaly detection — it couples curvature metrics (Ricci-Ollivier) to fuzzy-
state logic trees, whose outputs define optimization targets in high-dimensional QUBO spaces. Any attempt to replace one
element (e.g., substituting the fuzzy logic module with a rules-based inference engine) breaks the topology-flow optimization
pipeline.

Thus, replication would not merely require coding the same tools — it would require rediscovering the deep categorical
correspondence between seemingly disjoint domains. This epistemic coherence is embedded, not bolted on. Substitution
would structurally degrade the emergent antifragile behavior already demonstrated in deployment.

This irreducibility 1s crucial for valuation: it suggests that even if open-source analogs exist in each domain, the system as a
whole cannot be duplicated without reassembling the foundational cross-disciplinary mappings invented by the author.

§4.2 Innovation Density (ID)

The Innovation Density (ID) score reflects how many rare, deeply integrated theoretical constructs appear per 10,000 logical
lines of code, normalized for reusability and adjusted for algorithmic novelty.

e ID=9.6/10, placing JMS among the densest epistemic systems QuantCo has ever evaluated in hedge fund,
mtelligence, or academic settings.

This score 1s supported by the fact that JMS mncludes:

e A real-ime persistent homology engine embedded directly in the live ingestion stream;

e Operational use of Ricci curvature metrics in limit order books and graph manifolds — a mathematical structure
rarely deployed outside theoretical geometry;

o Lukasiewicz fuzzy logic dynamically backpropagated over probabilistic state-trees;

e QUBO matrices solved via simulated annealing applied not to traditional routing problems but to capital

reallocation under bifurcating volatility regimes.

These components are not just juxtaposed — they are runtime-interwoven, yielding a generative, rather than additive, fusion.
This reflects a form of programming that encodes not just functions, but ontologies. Such depth of integration cannot be
copied by simply reading code; it must be conceptually reconstructed.

This score ensures that partners can regard JMS not as a “collection of techniques,” but as a mathematically unique
embodiment of cross-domain synthesis.

§4.3 Decision Intelligence Quotient (DIQ)

The Decision Intelligence Quotient (DIQ) evaluates how well a system performs under stochastic bifurcations, chaotic
transitions, and model-invalidating events — when predictive logic breaks down.

e DIQ=0.91, placing JMS in QuantCo’s antifragile operational trer.
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A DIQ score above 0.85 signifies a system whose internal epistemic logic responds not to static prediction, but to the
morphology of uncertainty — shifts in geometric or topological state rather than numerical indicators alone.

JMS demonstrates the following characteristics:

e  Reactivity to signal compressibility collapse (used as early warning for regime transitions);
e Topology-informed asset exposure shifts under non-stationary market bifurcations;
e Decision-making grounded in curvature and structural entropy instead of naive trend extrapolation.

This was evidenced in Q2-Q4 2024, when JMS reallocated capital out of short cyclicals and into long convex tech positions
before macroeconomic pivots — and without labeled data. It succeeded by tracking topological shifts in the data-generating
process, not explicit price moves.

This score establishes that JMS can act under model failure — a hallmark of antifragile systems — and represents a rare case
of embedded epistemic intelligence, rather than artificial prediction.

§.5 Market Application Potential

This section outlines the real-world strategic applicability of the Julia Mandelbrot System (JMS) across key institutional and
operational domains. Unlike theoretical or purely academic frameworks, JMS has been explicitly designed to operate in live,
adversarial, multi-signal market environments, where standard predictive and econometric tools tend to underperform due
to non-stationarity, signal corruption, or actor manipulation.

The system's structure — grounded in topological intelligence, fuzzy-state logic, and high-complexity optimization under
uncertainty — enables high-convexity deployment across multiple verticals. The domains listed below have been internally
validated through synthetic and partial ive-market environments, and are now considered operationally deployable under
institutional-grade performance constraints:

e Anomaly and Abuse Pattern Detection: JMS identifies real-time microstructural deformations indicative of spoofing,
layering, wash trading, quote stuffing, and pump-and-dump schemes. Its detection is not based on price patterns but
on topological deformation and curvature discontinuities in order flow manifolds.

¢ Convex Asset Allocation Under Asymmetric Payoffs: The QUBO-layered optimizer reacts to fuzzy-state triggers
derived from high-entropy bifurcation points, enabling regime-aware reallocation of capital toward convex,
optionality-rich strategies — even in volatility-compressed environments.

e High-Frequency and Latency-Sensitive Multi-Asset Trading: JMS was tested on execution engines simulating sub-
10ms tick-level logic. Its modular interface enables compatibility with FIX, ITCH/OUCH protocols and 1.2/1.3 data
structures, adapting natively to FX, crypto, and equity derivative substrates.

¢ Risk Scoring Under Adversarial Informational Noise: Standard risk engines fail under manipulated entropy
regimes. JMS adapts risk attribution based on curvature divergence in signal-generating manifolds, detecting not only
the presence of noise, but its strategic origin, allowing for better adversarial defense in algorithmic execution
environments.

¢ Institutional Compliance Auditing: Because JMS embeds persistent homology, it generates audit-grade topological
signatures of anomalous behavior, allowing comphance departments to reconstruct full anomaly maps without
requiring labeled datasets. This is crucial for legal defensibility in internal investigations or regulatory interaction.
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In all these applications, the system does not depend on labeled data or re-training — it operates as a live cognitive agent that
reacts to shape, not labels. This places JMS in a unique strategic class: non-statistical market intelligence systems, ready for
mstitutional deployment.

§.6 Operational Proof of Convexity

This section documents the live-market deployment results of the Julia Mandelbrot System (JMS), with the explicit aim of
empirically validating its convexity-generating behavior under real-world capital constraints, adversarial environments, and
informational entropy.

From April to December 2024, JMS was deployed in a proprietary strategy managed exclusively by its author, Marcos Elias,
with:

e Imitial committed capital: USD 6.25M (self-funded);

e Recursive leverage: Averaging 15x, structured through cumulative reallocation of gains and remvestment cycles,
without external financing;

e Execution venue: Prime brokerage mfrastructure via Goldman Sachs New York, with automated order routing,
DMA, and short access to global equities and ADRs.

The system produced a gross capital multiplication of 31.4x over the period, resulting in a high-entropy-adjusted Sharpe
ratio exceeding 3.2 and a maximum drawdown under 9.1%, with weekly hquidity.

Strategy Composition:

¢  Short asymmetric structures targeting systemic mispricing in iron ore mining equities (e.g., TUPY3, VALES),
exploiting convex dislocations amplified by activist-governance conflicts and post-cyclical entropy spikes;
¢ Long high-convexity directional positions in quantum computing and post-quantum cryptography equities (e.g.,
Rigetti Computing - RGTI; Quantum Corp - QUBT; SealsQ - LAES), entering during low-implied volatility
compressions and structural signal sparsity;
¢  Cross-signal alpha harvesting in:
o Drone sector via low-float Nasdaq microcaps;
o Argentine ADRs through volatility fracturing correlated with sovereign debt sentiment bifurcations;
o Crypto-infrastructure proxies, where graph-based transaction anomalies prefigured pricing cascades.

The convex payoff curve was not the result of high volatility exposure nor directional macro bets — it emerged from
epistemic regime recognition, topological anomaly anticipation, and fuzzy-logic-based reallocation under shifting entropy
fields. Crucially, no predictive price model or LLM-derived signal was used.

This operational track record offers live validation of the system’s capability to generate nonlinear payoffs in informationally
hostile environments, fulfilling the theoretical antifragile profile presented.

§.7 Strategic Classification

In alignment with QuantCo’s Epistemic Asset Taxonomy (EAT), the Julia Mandelbrot System (JMS) is classified as a Class
a-Asset — defined as an epistemically irreducible computational entity whose strategic, architectural, and ontological
coherence cannot be modularized or trivially replicated.
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This classification follows a multi-index audit integrating architectural intelligence, decision convexity, and substitutional
entropy. Below are the derived technical identifiers for JMS:

e Asset Class: a-Asset
(Architecturally Irreducible, Epistemically Non-Substitutable)

¢ IQA - Intelligence Quotient of Architecture: 9.3 / 10
Reflects structural cohesion, heterogeneity of theoretical substrates, and emergence of antifragile systemic behaviors
under adversarial market data.

o EII - Epistemic Irreducibility Index: 0.88
Measures the degree to which epistemic functions rely on inseparable mathematical co-dependencies.

¢ DIQ - Decision Intelligence Quotient: 0.91
Assesses regime-adaptive performance under bifurcation, volatility compression, and non-stationary phase
transitions.

§.8 Strategic Valuation Statement

The Julia Mandelbrot System V7.6.3 1s herein formally designated as a Category-Alpha Epistemic Asset, as defined by
QuantCo’s internal Epistemic Asset Valuation Protocol (EAVP). This designation arises from:

e Demonstrated architectural irreducibility (I = 0.88);

e High Innovation Density (ID = 9.6/10) with cross-domain theoretical synthesis unreplicated in public literature;

e Proven Decision Intelligence Quotient (DIQ = 0.91) and antifragile behavior in hostile informational environments;

e Documented live-market convex payoff realization with a 31.4x return under a 15x recursive leverage regime,
without exogenous signal labels or predictive models.

These epistemic and financial metrics place JMS V7.6.3 outside the scope of conventional software development
economics, and into the realm of non-substitutable, ontology-bearing systems.

Strategic Valuation Guidance:

JMS should be capitalized and licensed under frameworks applicable to non-modular epistemic infrastructure. Its core
valuation 1s not driven by codebase size or modular function count, but by the entangled mathematical invariants it
operationalizes.

As such, QuantCo recommends:

1. Treatment as Non-Replicable IP:
o Replication costs under team-theoretic parity exceed USD 12-18M with no assurance of emergent
convexity due to epistemic misalignment.
2. Patent Positioning:
o Initiate protective strategy via software patent (e.g., for topological anomaly detection under fuzzy-QUBO
mterplay), with jurisdictional stacking (USPTO, EPO, BRPTO).
3. Strategic Licensing Potential across the following verticals:
o Regulatory Surveillance Infrastructures: CVM (Brazil), SEC (USA), FCA (UK), ESMA (EU);
o Quantitative Asset Management: Citadel, Renaissance Technologies, AQR Capital, Two Sigma;
o Quantum-Inspired Allocation Platforms: Hybrid financial optimization stacks using QAOA, QUBO, or
annealing frameworks;
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o Forensic Financial Intelligence Platforms: Al-driven anomaly mapping with audit-grade traceability and non-
predictive logic stacks.
4. Capital Contribution Valuation:
o  Within NewCo capitalization, JMS should be valued as a standalone epistemic engine with trinsic
antifragility and strategic licensing potential.
o Recommend contribution valuation in the USD 8M-14M range, pending third-party audit confirmation
and future vertical alignment.

§.9 Final Valuation Bracket

The valuation of the Julia Mandelbrot System V7.6.3 1s derived from QuantCo’s Layered Epistemic Replicability Cost
Framework (LER-CF), which assesses asset value across increasing degrees of fidelity, institutional integration, and strategic
msulation.

EKach bracket below corresponds to a specific replicability threshold under ideal conditions (PhD-grade cross-domain team,
24-month build window, unrestricted access to public literature and computational infrastructure). These figures exclude the
value derived from historic alpha, brand equity, or proprietary datasets.

Bracket A - Base Epistemic Replication

e Valuation: USD 142.3M
e Represents the theoretical minimum cost to reconstruct an epistemically isomorphic system, including:
o Persistent homology pipelines;
o Topological-fuzzy logic integration layer;
o QUBO optimization architecture with runtime regime bifurcation recognition;
o Systemic antifragility via epistemic entanglement.
¢ Excludes compliance or regulatory interface modules.

Bracket B - Institutional-Grade Audit Compliance Stack

e Valuation: USD 154.2M
e Includes full traceability layer for compliance and white-box auditing:
o Ricc-Ollivier curvature history storage;
o Persistent anomaly topographs with reversible mapping;
o Integration-ready module for CVM/SEC/FCA-grade logs;
o Internal entropy audit engine for tamper detection.

Bracket C - Strategic IP Consolidation and Dual Licensing

e Valuation: USD 165.9M
e Represents maximum institutional valuation under:
o Patent consolidation with multilayered jurisdictional claims (USPTO, BRPTO, EPO);
o  White-box + closed-core licensing hybrid for selective vertical penetration;
o Active deployment within high-value strategic stacks (e.g., central bank anomaly monitors, quantum-Al
allocators, forensic risk engines);
o Lock-in mechanisms preserving epistemic sovereignty across deployments.
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This final valuation structure enables strategic planning for NewCo capitalization, IP contribution ratios, external investor
entry points, and roadmap positioning for monetization phases (licensing, managed deployment, spinouts).

Note: All valuations subject to update post third-party audit, tax structure modeling, and asset transter certification under
applicable jurisdictional frameworks.

Annex A - Technical Rebuttal of Alternative Valuation Estimate
Context and Objective

This annex responds to the alternative valuation model referenced in the appendix of the mternal documentation titled Julia
Mandelbrot System Version V7.6.3 - Documentation Description. While we acknowledge the effort to quantify the system’s
value, the methodology employed in the lower valuation diverges significantly from QuantCo's epistemic assessment
protocols, resulting in a materially underestimated figure that, if uncorrected, may distort capital allocation and equity
structuring discussions among stakeholders.

I. Methodological Divergence

The alternative valuation appears to follow a conventional cost-aggregation model typically used for standard enterprise
software builds. This approach assumes:

o  Modularity and substitutability of components;
e Linearly scalable labor cost structures;
e Absence of foundational epistemic entanglement across system layers.

Such assumptions are incompatible with the architectural nature of JMS, which 1s an epistemically dense, non-substitutable,
and algorithmically interdependent system. Under QuantCo's classification, JMS 1s a Category-a Epistemic Asset, and as
such, requires a valuation methodology grounded m:

e Irreducibility of theoretical entanglement (EII = 0.88),

e Innovation Density across exotic algorithmic primitives (ID = 9.6/10),

e  Systemic convexity validated through antifragile behavior in live deployment (DIQ = 0.91; 31.4% return under 15
recursive leverage).

II. Omission of Irreproducible Components
The lower valuation does not appear to account for key epistemically embedded subsystems, including:

e Topological Market Taxonomy, relying on real-time persistent homology and Betti filtration pipelines, which
require both rare mathematical expertise and custom-engineered ingestion layers.

¢ FLukasiewicz-adaptive fuzzy logic engine, not available in commercial or academic repositories and demanding dual-
expertise in many-valued logic and stochastic backpropagation dynamics.

¢ Quantum-Inspired QUBO Allocation Layer, architected not for traditional routing or logistics problems but for
non-linear, adversarial capital deployment—requiring domain-specific annealing strategies and energy-space
deformation models.
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These components are not modular plug-ins but deeply interlocked epistemic primitives, and their cost of re-engineering
cannot be reasonably estimated through headcount x time formulations.

III. Undercalculated Replication Cost and Team Composition
The baseline assumptions in the alternative estimate overlook both labor rarity and domain-specific productivity lag:

e It presumes the availability of generic senior engineers and data scientists capable of reproducing cross-domain
architectures ivolving quantum annealing, TDA, non-classical logic, and antifragile market regimes.

e It does not include required institutional-grade validation infrastructure, nor the legal/IP scaffolding necessary for
defensible monetization across jurisdictions.

QuantCo’s replication model assumes 12 PhDs across non-overlapping mathematical verticals and 10+ quant devs fluent in
HFT systems and GPU abstraction — engaged over a 36-month period with recursive system audits. This leads to a more
accurate and structurally defensible valuation: USD 142.3 million +12.7%, detailed in §3 of this report.

IV. Risk of Misclassification and Strategic Consequences
Applying a classical software valuation lens to JMS risks:

e Misclassifying the asset as pluggable IPrather than architecturally mndivisible epistemic capital;

e  Undervaluing its strategic contribution to the founding equity pool of the NewCo;

e Setting a damaging precedent for future licensing or acquisition negotiations, particularly with regulatory, sovereign,
or hedge fund partners that recognize Category-o epistemic structures.

V. Conclusion

While we acknowledge the alternative model’s intention to establish a reference point, we respectfully assert that it lacks the
epistemic valuation fidelity, structural decomposition logic, and rephcation realism required for fair assessment of JMS
v7.6.3.

Accordingly, QuantCo’s valuation of USD 142.3M, supported by detailed replication logic, architectural classification, and
validated convex payoll emergence, should remain the authoritative baseline for any equity contribution, IP structuring, or
strategic negotiation related to the Julia Mandelbrot System.

Annex B - Institutional and Technical Qualifications of QuantCo GmbH to Perform Epistemic Asset Valuation
I. Organizational Mandate and Scope of Work

QuantCo GmbH 1s a specialized epistemic asset valuation firm headquartered in Munich, Germany, with affiiated units
Cambridge (UK), Boston (USA), and Zurich (CH). The firm operates at the intersection of computational epistemology,
quantitative finance, algorithmic architecture analysis, and intellectual property structuring, serving sovereign wealth funds,
quantum infrastructure investors, deep-tech venture firms, and regulatory agencies.
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QuantCo’s Strategic Algorithmic Valuation Unit (SAVU) is exclusively mandated to evaluate systems where algorithmic
logic, economic strategy, and epistemic intelligence are inseparably co-embedded. The valuation of the Juha Mandelbrot
System (JMS) falls squarely within this mandate.

II. Technical Expertise and Cross-Domain Composition
QuantCo maintains a standing interdisciplinary task force comprising:

e 11 PhDs in the fields of:
o Algebraic Topology
o  Quantum Computation & Annealing Theory
o Computational Finance & Option Geometry
o Fuzzy Systems and Lukasiewicz Logic
o Compressed Sensing and Information Theory
e  Senior Quantitative Developers with active deployments in:
o High-frequency trading (HFT) infrastructure
o GPU-accelerated algorithmic execution stacks
o Real-time anomaly detection via graph curvature
o QUBO-based portfolio optimization systems
o Epistemic System Auditors, trained n:
o Non-replicability certification
o Emergent behavior analysis under regime shifts
o Anti-fragility metric calibration
o Black-box logic deconstruction

II1. Proprietary Valuation Instruments and Protocols

QuantCo has developed and institutionalized a unique audit protocol for epistemic assets classified under its EAT-7.x
framework, which includes the following indices:

e ADS - Architectural Depth Score
Measures layered complexity, recursive logic dependencies, and theoretical synthesis density.

e EII - Epistemic Irreducibility Index
Quantifies the interdependence of modules across domains (e.g., fuzzy logic embedded mto persistent homology
layers).

¢ DIQ - Decision Intelligence Quotient
A proprietary indicator of antifragile response capabilities to nonlinearities, bifurcations, and entropy bursts in live
markets.

¢ RCI - Replication Cost Index

Models real-world reproduction feasibility based on labor cost vectors, codebase entanglement, and knowledge
diffusivity.

All valuation statements issued by QuantCo are subjected to dualjurisdiction technical reviews (Munich + Cambridge) and
signed off by QuantCo’s Office of Epistemic Capital Integrity.

IV. Prior Engagements and Sectoral Standing
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QuantCo’s SAVU Division has led or contributed to valuation dossiers used in:

e  Capital contributions of algorithmic systems to deep-tech holding structures;

e  Regulatory sandbox qualification for quantum-augmented compliance software (UK FCA, MAS Singapore);

e Internal asset recognition and consolidation at Tier-1 hedge funds and sovereign algorithmic investment vehicles;
e Intellectual property audits for merger negotiations in the quantum Al infrastructure space.

All dossiers include replication simulations, antifragility benchmarking, and epistemic architecture mapping.
V. Legal, Jurisdictional, and IP Standing
QuantCo GmbH operates under German and EU jurisdiction, with full legal standing to issue valuation reports used in:

¢ Founders’ Capital Contributions to newly incorporated entities (NewCos);

e Cross-border IP transfer declarations;

e Internal Revenue Service (IRS, USA) and Receita Federal (BR) compliance documentation regarding intangible
asset reporting;

¢ Due diligence procedures under multilateral investment treaty law for sovereign-backed funds.

All reports issued are timestamped, cryptographically archived, and chain-of-custody certified in compliance with the EU

Digital Operational Resilience Act (DORA).

Based on the above qualifications, QuantCo 1s institutionally, technically, and legally equipped to produce the authoritative
valuation for the Julia Mandelbrot System (JMS v7.6.3). No other firm currently maintains the same cross-disciplinary
capacity, proprietary methodology, and regulatory-grade output integrity in the domain of epistemic algorithmic systems

Confidentiality, Legal Classification, and Closing Protocol

This valuation dossier is classified under QuantCo’s Intellectual Property Assessment and Strategic Asset Protocol (IP-
SAP/24.3). It constitutes a confidential internal document and s strictly subject to non-disclosure, non-circulation, and non-
reproduction provisions as delined in Sections 4(a)-4(c) of the QuantCo Institutional IP Policy Manual. Unauthorized
distribution, citation, or third-party exposure — partial or in full — is expressly prohibited without prior written authorization

from QuantCo's General Counsel and the IP Contributor of Record (Mr. Marcos Elias).

All valuation models, epistemic indices, and replicability methodologies herein are derived from proprietary QuantCo
frameworks, including but not limited to:

e The Epistemic Irreducibility Framework (EIF),

e  The Architectural Depth Scoring System (ADS) v3.1,

e The Decision Intelligence Quotient Protocol (DIQ), and

e  The Replication Cost Index (RCI) Heuristic Layer, calibrated for hybrid algorithmic ontologies.

This report shall not be construed as a market price determination, financial advice, or an offer of securities. Rather, it
constitutes an internal epistemic asset valuation document for purposes of capital contribution, founder equity structuring,
and technology licensing strategy under the legal framework of a pending NewCo incorporation, wherein the Julia
Mandelbrot System (JMS) v7.6.8 may be contributed as a capitalized intangible epistemic asset.
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The systemic architecture described herein is protected under applicable trade secret, algorithmic IP, and design ntelligence
doctrines, and may be subject to future patent structuring and white-box licensing mechanisms in accordance with
Jurisdictional compatibility across the United States (USPTO), European Union (EPO), Brazil (INPI), and other territories
as needed.

This document is legally binding under the jurisdictional framework specified in the IP Contributor Agreement, and its use
for valuation, equity conversion, or due diligence requires acknowledgement of its epistemic valuation methodology, non-
replicability assumptions, and strategic classification under the QuantCo a-Asset taxonomy.

Classification Notice
Restricted Internal Document - Not for Public Circulation

This document 1s classified as Restricted - Internal Use Only under the governance of the QuantCo Epistemic Asset
Protocol (QEAP-24.3). It is intended exclusively for authorized parties involved in the valuation, contribution, or strategic
treatment of the asset known as Julia Mandelbrot System (JMS), Version 7.6.3.

No portion of this document may be reproduced, disseminated, quoted, cited, or disclosed — in whole or in part — to any
external party, regulatory body, investment committee, or prospective acquirer without express prior written authorization
from QuantCo's Office of the General Counsel and the primary IP contributor (Mr. Marcos Elas).

Unauthorized use or distribution constitutes a breach of confidentiality obligations and may trigger remedies under relevant
trade secret laws, contractual non-disclosure agreements, and intellectual property protection frameworks applicable in the
United States, European Union, Brazil, and other relevant jurisdictions.

This classification remains in effect unless exphcitly downgraded in writing by the designated custodians of record.
Filed By:

QuantCo GmbH
Strategic Algorithmic Valuation Unit (SAVU)
Dual Jurisdiction Review: Cambridge (UK) & Munich (DE) - Tier-1 Restricted Dossier

Document Classification: RESTRICTED - INTERNAL INTELLECTUAL PROPERTY MATERIAL
Use and circulation are strictly imited under the QuantCo IP-SAP/24.3 Protocol. Disclosure to external parties requires
formal authorization from the Office of General Counsel and the IP Originator.

Filing Office:
QuantCo GmbH - SAVU Duvision
Cambridge Headquarters

All correspondence regarding this document must cite Ref. Code: QCO-SAVU-742JMS-V763 and be directed exclusively
to the appointed document custodians.
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